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Won’t Tolerate 
‘Underground’ 

j/*v By Walter Kerr 
p WASHINGTON,'Mayl'3.—The, 
Piil^^LSsi^lagagg ^Agertcy . was 1 
sealed; today ’as ^govern- 
went- agency /.which; has in- 
| 9 ™ed Its .employees that imme¬ 
diate and aiitoma t i cn dismlss aI 

will! follow. , 0 nrf - * 



{tfi6rlze^^|qns.\ 

.'TWsiwarnlng^as i tr‘ahsmitted 
—with* ia-Vstatemen^vt.h'afi'* +vC« 



**««**» , - /imeri- 

•?an : ,imdergr;oUnd’^iri:;itsi'ranks 
—shortly $f $e^Seri;¥JosephVR.' 

week- thaf:‘.ViavliaW’ : 



.ice';, ~ y „v V; ,y ■ y ' 

i' : Ifc\waicolipled."wlth ? the.'dec- 

Imtl6rit:lhat';iSy^'6iatidit; ; bf 

(the laws^prfAiniviV 


10 secret In- 
^{nation; woglri^ ^reported 
promptly .to .the justice Depart 
^nt. * 

* * 








0-19 

Tolsoh 

Bnardir.an ^ - 

Bemont 
S^vinL 


leased without comment a sum-: 
miary of these laws: .They’in¬ 
clude, 'besides .‘citations-'of. Army, 
regulations, paragraphs from 
1 Title'l3;.United SUtes Code, re¬ 
ferring to espionage and censor- 
[shlp. ' / ' 

Violations call for, fine's of'not 
more thah\$ld,000;or * imprison¬ 
ment 'for’ not .more,-than ten 
years or both. <* . j 

These - disclosures, came on the 
htefeXof- ;av!jlew 'York .Herald 
Iribune'story:onlycsday to-the 
effect;- 

ml'nistryion'' jiad 'started;..*an 
investigations ;bV' ’thejustice 
Department ,to, determine; jwhat 
could, he r hdhe;,ty,'preven{i;,the, 
leak of" classified.Jinformatlon’to 
unauthorawd^ewom^ >\ 
Sharp'Bcaction.at Chi. A; 

vi-Hsr -«an.-'a«r ■SSLfE 

James ,C. Hagerty; -V/Mte 

[House vy’te^*-secret%y,{>i;told 

(questioners' "the 'following day 
!that ; he' .had* checked jmt&athe: 
Justi'cel'bep’artmeht :'an&- found 
“they -have no,, word^or report 
of any' such action-as repor,ted 
in that story.” f y 

( However, these facts;are how 
known:, ’ , . , . ; 

That the remairks'df Sen. Mc¬ 
Carthy.' at the-. 'Army-McCarthy ( 
hearings caused an instant ’and; 
jsharp reaction at tlje C. I.,A., * 
i That the next bay orthe'fol-” 
lowing day" 500 (d. I.A. employees 
who were atte nding class es con¬ 
nected: with d-Tshort^training 
Continued, ^npaS’c33,-->lumh 7\ 
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Wash. Post and 
Times Herald 

Wash. News 
Wash. Star 

N. Y. Herald Tribune 
N. Y. Mirror 


Date:. 


'& FILED IF 
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Secrets 

(Continued from page one) 

course were notified of the 
agency's attitude. 

; That contact was made with 
J the Justice Department. 

’ And that it was in response to 
this and^other inquiries that the 
Justice Department prepared 
I and released this afternoon a 
summary of the pertinent or 
possibly pertinent legal ref¬ 
erences. 

In releasing the summary, Mr, 
Brownell’s office did not say or 
mean to imply that Sen. Mc¬ 
Carthy’s “informants,” whom 
he has refused to name, are 
guilty or subject in his opinion 
to prosecution under the laws 
and regulations cited. It simply 
referred the summary to persons 
interested in finding out what is 
or may be; involved in the dis¬ 
closure of secret information to 
unauthorized persons. 

At a press conference today 
j Mr. Brownell'was questioned 
about one of Sen. McCarthy’s 
“infornfants ” whom the Sena- 
j tor has described as a young 
officer attached to the Intelli¬ 
gence Department of the Army, 
He was asked whether the Jus- 
1 tice Department was trying to 
I identify this officer. 

1 Army Investigating 

Mr. Brownell revealed that the 
Army has ordered an investiga- 
i won of this particular case, since 
the Army in the matter had 
“primary investigative jurisdic- 
; tion.” When the Justice Depart-! 
ment gets a report from the) 
Army, he added, it. will consider* 
whether to take further ’action.! 

He reminded reporters that! 
his department is receiving a! 
transcript.of.the- Army-McCar- 
thy hearings and will study “any* 
legal problems” arising out of 
them. 

“That (the case of the intel¬ 
ligence officer) is one of the 
incidents involved in the tran¬ 
script,” he said, “so we will 
study that along with the 
others.” 

That the C. I. A., as well as 
several other sensitive agencies 
and departments, is concerned 
■ about the possible existence of 
a network of “info rmants” was 
made crystal 'clear* to C. ft A. 
employees.' 


They w^re^told not only that 
no v “American ‘ underground” 
would be tolerated, but ‘that 
there would be no ^ politics of 
any kind in the c. I. A.—no 
Republican politics. Democratic 
politics, New Deal politics, Fair 
Deal politics, new^ American 
politics, old American politics or 
; any other. 

i Summary of Laws 

The Justice Department sum-* 
mary of existing laws with re¬ 
gard to classified information 
began with Title 18, ^United, 
States Code, Section 793, which 
refers to the gathering, trans¬ 
mitting or losing of defense in- t 
♦formation. 

The cited paragraphs pertain,! 
however, only to information! 
.which “could be used to the! 
injury of the Unjted States or) 
. to the advantage of any foreign* 
nation.” It covers both the per¬ 
son who communicates it and 
fthe recipient. . < 

i Next, under, the heading “uni¬ 
form code of military justice,”* 
comes Title 50, United States: 
jeode Annotated; Section 686.- 
> involving failure to obey an 
order or regulation. It author:' 
izes such punishment “as a; 
court martial may direct.” \ 

From Army regulation No. 
■380-5 come these instructions 
'with regard to “dissemination”: 

1. That no person is entitled 
to knowledge or possession of 
classified security information) 
solely by virtue of his rank, of- 4 
fice or position, such matter* 
being entrusted only to Individ-* 
uals whose official duties re¬ 
quire such knowledge or posses¬ 
sion. and who have been properly 
cleared. 

2. That every effort shall be 

made to keep responsible offi¬ 
cials informed. i 

3. That discussions, either! 
-public or private, of classified 
security information with or in- 
the presence or hearing of any? 
person unauthorized to have 
knowledge thereof are pro-; 
hibited. 

This same regulation Includes 
two clauses on requests for 
classified securit y^ info rmation 
ifrom meirbeis of Congress.* 
They are: * 


“Qfficial committee, capacity., 
—Classified * security J_fnfqrma- S | 
tion requested by a member oft 
the Congress of the United! 
States in his official capacity as*' 
a member of a committee of 
Such Congress may be furnished' 
by the Secretary of the Army 
through ,the office, Department 
of the Army counselor, or the 
office, chief of legislative liai¬ 
son, on a temporary loan basis, 
to the chairman of that, com¬ 
mittee, when required* by that 
committee in the process of of¬ 
ficial inquiry or the preparation 
of national legislation. 

“Information which originat¬ 
ed in an agency other than the 
^Department of Defense' but 
Jwhich is in the custody of the 
.Department of Defense will not, 
be released without the consent: 
’of the originating agency. In 
Jeach case,, security guidance in 
'accordance with these regula-, 
jtions for the handling.and stor¬ 
age of documents and instruc¬ 
tions for their ultimate disposi¬ 
tion will be provided. 

“Individual capacity — classi¬ 
fied security information / re¬ 
quested by a member of the Con¬ 
gress of the United States dn his 
Individual capacity may be fur¬ 
nished by the Secretary of the 
Army through the' office, De¬ 
partment of the Army counselor, 
or the office,’ chief of legislative 
liaison, only if the provisions of 
paragraphs B, C and D above 
and paragraph 18 are satisfied. 
In each, case, security guidance 
in accordance with these regula¬ 
tions for the handling and stor¬ 
age of documents and instruc¬ 
tions for their ultimate disposi¬ 
tion will be, provided.” 

The Justice Department also 
^cited Army RsgttSfloh No. 380- 
|10, which is word for word taken 


from the espionage and censor¬ 
ship law. This even'covers the 
case of persons who “through 
gross negligence” permits any 
document relating to the na¬ 
tional defense to be “removed 
from its proper place of custody 
or delivered to any, one in viola¬ 
tion of his' trust, or to be lost, 
(stolen, abstracted, or destroyed.’ 4 ' 
It goes on to embrace any one, 
iwho, having knowledge that the 
[document has been illegally re-, 
[moved or lost, fails to report it to 
^his superior officer. ^ ^ 
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Nichols 

Senator McCarthy - 


June 2, 1954 
/~\ 6:30 P.M k . K 

Cs ^ . au mztwm cq ? c *3 ~ 

(Is ,7- H, k zza a 

Army Hear i 


:H'A 


4k. Bfxrdniin^ Z 
ik.jAfolMC^l 

v^i ont f ~ 

Mr. HirKft 
Mr. Roscn^. 

Mr. Tam m — 


¥vU 


M*. Tracy*. 
y\k. Mohr_ 


Senator Jackson in examining Roy Cohn inquired about the Mis * 
135 Communists working in defense plants who have been referred to/h 
in testimony and asked Cohn why he does not furnish these names to/’ 
Secretary of Defense Charles Wilson. Cohn replied that the Defense 
Department does not have any power to fire these indiv iduals and tha 
the only way it can be accomplished is by the Committee to conduct 
hearings. Cohn stated that if these individuals refused to answer 
que stions and elected to chose the 5th Amendment then the individual 
companies will discharge the employees . f) 


Mr. Timcrrowd* 
Tele. Room^^. 
Mr. HolIomaa M 
Miss G*ndy_ 


In a joint discussion between Senator Jackson, Roy Cohn and SenatrfiZf 
McCarthy, Senator Jackson asked why the McCarthy Committee did not caiiZZ- 
to the attention of the Army the security risks at Fort Monmouth when? 
they obtained a portion of our letter regarding Aaron Coleman. It was ^ 
explained that the Army already knew about this and had not taken anv 
action. y > 

Senator Symington interrupted and stated that he did not believe 
that it was true that the Defense Department had no control of employees 
working on defense projects and that when he was in private industry 
, he worked very dosely with the intelligence agencies of the Armed Forces 
| and the FBI • He stated that he always discussed matters freely and later 
brought out that if the FBI ever said a man was a security risk the man 
1/ was out of a job. 

Senator Symington asked if Cohn or Senator McCarthy had given the 
I names of the 135 individuals in defense plants to the FBI. Cohn 

± bUt h ~ ^ a5 SUr$ —3- aboui; jg* eat. 

Senaifor Symington >questioned Cohn regarding testimony of the Director 
sometime ago,j( exact time■ not mentioned) when Senator Hickenloover asked 
if any^Loyal Bo-ar.d reports or reports of the FBI had ever come * info 
possession of Congressional committees. The Director, according $o 
Senator Symington, stated that he did not know of any such situation* 

'and that hone of our^reports had ever gotten into the posseoff" 
Congressional committees. Senator Symington asked if Cohn cyyjfenafror 
McCarthy could have gotten the 2.£ page document from the FBl,&ndc£ohr}!' 
advised that they never could have. Senator Symington statq& that efitev 
coted have gotten it fro* the Army and that they did and thm if tt&Z were 

i+ZZSZ'ti a ii: f rom * he MI, why were they enti&Le&to Obtain 

ftnZ+hZZ explained that with respect to obtaining it 

' f rom the-Army r- was the indication that the Army had failed to take 
hfr/ie proper action and it was the Committee's responsibility +o look 
\into the yatter. J \ f ^ 
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Senator McCarthy in examining Roy Cohn discussed Irving Cappel 
who had been employed in the Secretariat of the UN and who 
had a record of Communist activity. He brought out thro ugh 
testimony of Cohn that con siderable difficulty had been encountered 
in attempting to present this information to a Grand Jury and 
that employees of the Jusixk Department had attempted to prevent 
the information from being presented to a Grand Jury • 

Senator McCarthy also referred to a proposed, investigation of the 
Central Intelligence Agency which was being considered but that he 
had discussed this proposal with representatives of the White House 
and the Justice Department and they had decided that the investigation 
I would not be in the public interest • 


Army Counsel Welch in examining Roy Cohn regarding the approximately 
130 Communists working' ,n defense plants asked Cohn if he would give the 
names to the FBI so that those men r> could be put under surveillance• 

■ Senator McCarthy and Cohn both stated that tjx§_ th is^ infprma.tjjiji 

\and that they were ce rtaj ji_iJ^\Q&~J)e_e.n — fDjMliphed^tojthe Defense^ 
Department, ~WelcIi~po inted out that he wanted it brought to the attention 
of~tK^TB~r so that we could do something about it, Cohn explained 
that it was not in our power to do anything about it and that all we can 
do is investigate, gcdhev the information and furnish it to the proper 
authorities. 

Throughout his ten minute period Welch pressed Cohn and Senator 
McCarthy to furnish these names to us so that we could put these men 
under surveillance, Cohn pointed out that he was in no way going to 
try and tell the FBI how to run their business, that he was certain 
that we were aware of these individuals and that if there was a need for 
\surveillinq then we were doing it. 

Senator McCarthy brought out the cases of Alger jliss and Harry 
vtDexter'White wherein we had furnished information to the proper 
authorities and that they had ignored it and that these two individuals 
continued in government service in high positions. Senator McCarthy 
said, "so lets not deceive the American people by blaming the FBI 
for Communists being in defense plants. The FBI has no povjer to 
\get them out 

Welch replied,. "My confidence in the FBI is simply limitless," 
lUe continued ‘"and all I’m suggesting is that we just nudge them a 
j! little, and be sure that they're busy on these 130." Cohn replied 
f.that he did not have to nudge the FBI about this or anything else. 


Senator Symington made a motion that the names be given to the 
Secretary of Defense and that he would see to it that these individuals 
were gotten out of the defense plants. Considerable debate followed 
with practically all members of the Committee participating and 
Chairman Mundt pointed’out that the names actually weren t in the 
possession of the Special Subcommittee which is conductim the hearings 
but that they-could only be .furnished to the Defense Department by the 
regular Subcommittee. The hearings recessed at 5:55 P.M • 

SA Frank J y^ u ^/ on 








vCTANWARXSTPORM no. 64 


foe Memorandum •• united states government 


M’Rom,, - 
- SUBJECT: 


Director, FBI 
SAC, New' York. 


DATE:' 6/l/54 


COOPERATION WITH 

Central intelligence agency 


Transmitted herewith, i a a letter postmarked Brussels, 
Belgium, which was written "by captioned individual to the Ypnkers, 
New York, Police Department and which was forwarded by that de¬ 
partment to- this office for consideration.;, 

The contents of this letter do not appear to be of in¬ 
terest to this Bureau' and the letter is being forwarded td the 
Bureau for transmittal to the central Intelligence Agency-if sucii 
is deemed advisablen - -a 


n $ - a, 


Enclosure (l) / 
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1 Enclosure to Bureau 

Re: (PNU)MENEEMON; 

COOPERATION WITH 
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liEC081)ED-53 

>0 pate: June Q t 1954 


From 
Subject; 


Legal Attache 
Havana, Cuba 

Director^ FBI 


AIR CjULim 
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Foreign Service Deal? (detach^) 


X^OlSOQ_ 

B^ttdmaiw. 
Nichols i n _“ 
Belmont*^* 
Glavin ^. Ti 
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* Roscn --._- 

Ti mm ] _ f 

xjracy^^ 
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Viotcrrowd^ 
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STANDARD FORM NO. 64 JT ^ 

C i *4 

Office Memorandum • united states government 


SUBJECT: 


Director, FBI 


from : liegaL Attache, Havana, Cuba 


DATE: June 23, 1954 
Havana, Cuba 





This is to advis^ that 


The Bureau 



As the Bureau is awar 



WCStOES 


/rt jjr 

/ / Jfr 

w’ 








y>o i V*r'<~ 


1/jA 


RtC0RO to ' ! 

0r-ii2 
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STANDARD FORM NO. 94 


^ ^ sp. ZnfT' 

Office MemdrMMum 


UNITEEt STM-E^ ^GVERNAlENT 


TO 


FROM 


SUBJECT: 


MR, R, M, BOA 


C, W, Bates 



~7f ~— 

JfQJOJlZJLUBMMTWjS^ 

9'CENTRAL INTELLIGENCE AGENCI 


b: 


Tolsnn . 

datb: June S3, 1934 ®f‘V <, f an — 

* Nichols _ x 

Kfffelmnnt j 



■ _|o/ tfte, tfJ-4 advised on June 18, 1954, that 

occasionally UlA receives Soviet publications which he felt might 
Ne^of interest to, the Bureau, He furnished the attached publications, 
sf ff’American Jforkers^L jjok^at—tAe Soviet Union*’ an ehrrR eport of the - 
Am ericajr Jfade^Union D elegation that Visited the 'Hofri&t~Untmr'and the 

thesr^ 

from the GLALi brary and if the Bureau felt they were of any interest > 
he would be glad to see that we received copies in the future * He 
asked that these publications be returned to him after being 
reviewed . 



ACTION: 
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This memorandum should be furnished to the Espionage 


CWB:lw) 


<S /Qc.p-&epi / C- 
/A/r ~ePe&r-' <?/i/z.y 7t> * 

Jec-^r AfP-i/ 

'■ r-uAAJef) /p' op 
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Boardman ^ 
^ichV/I§^==^ 
ferment__ 

Parsons _ 

Rosen_ 

Tamm_ 

Sizoo__ 

Win&firowdx 

TeJ^Roagj^ 


ClA^Dii^mma' 

I 1 *HE qenttaUntelligenc g^gency 

headquarters^here is housed in 
an odd assortment of buildings that 
used to be part of the, old: Naval" 
IMlIBllill Hospital; -It is off the tourist track . 
at"2430 E-st nw.* t 
To wes t is- a brewery, the, 
VMbHBB ” riverside; a’rollerskating rink'whose 
organ grinds away at oddChours, a 
stretchy of park and the Potomac:. 
To - the, south is at collection, o£,war- 
time “tempos.” To the* east,are the, 
motley back. Buildings * of .the £ State 
Department annexes. To .the .north, _ 
mostly slums* and an’ abandoned ]gas* plant. It is a 

locale .where most any crime could^ be buried.- ,-7 

* In short, the Central Intelligence Agency meeds, a 
decent building: ,CIA Director Allen; ,W: # Dulles almost 


fense.and foreign policies; \ j 

CIA must get its money requests approved by the 
Budget Bureau, which "is-the President's expense con* 
trot agency. CIA .Director Dulles "must then go to 
Congress to justify these* estimates.: I . 1 

,^So far, CIA has, found appropriations .sub-commit¬ 
tees that deal with its>equests, entirely secure. These 
committees ; have'been told the dollar breakdown* of 
CIA expenditures by areas', tho not by specific proj¬ 
ects. There are many ways.to conceal appropriations 
and them* is no question but that an unscrupulous 
CIA director could divert money for dishonest pur¬ 
poses. That'is \vhat frightens v^o many * believei's in 
.democracy and leads; to the' demand for a, more 
rigid' inspection, of CIA 'operations. 

(TIA DIRECTpR DULLES does.report in confidence 
- on, his 'operations: tokthe Senate Armed Services 

n_iixili* 1 hl.' r '* ‘ii^ « aam * 1 


got, an appropriatioh fdr ^a'hew home^thru. Congress^ 7 Committee. iBut .this-isn't enough to suit "some con* 

this year. It passed"both houses. ‘ ' 4* " gressmen.. Sen. Mike Mansfield? (D. # Monti-r-wHo 

Then, in conference, the* senators and representa* incidentally >is* a ^good.friendVof tMr. Dulles~-intro- 
tives killed! thir appropriation. Theydidn't’khow-what duced a resolution, ^ :year ago'Ato create a special 
it was for, and*nobody told‘themr. k .' .committee of nine, senators and nine representatives] 

That is one of the problems of. running'a cloak- to keep tab, on CIAV- * / % / j 


I and'dagger .outfit Jn a republic.,- tinder a' monarchy 
or a dictatorship, the boss man would set so many 
millions set aside for this; pnd that;would beVthat.*,' 
Here -everybody—particularly Corigress^has to know 
everything and all its secrets, pr it is crooked. * 
i* ■* * r ~ * * a * •; ; s ^ - 

» f'TTHE. GrA^will^be seven years old [* July. 25 ., It has. 
1 ** not beem free from all Government inspection;* 
1 CIA^works for and reports to. thelNatioriai; Security 
1 [Council. NSCj is the-President'^ top "’ Cabinet - com¬ 
mittee Jbr tK& integ ration of domestic, f milit ary, ;de-/. 


XriiWAiion com^f^ 
HEREIN IS UHClASaaED 

mz j^JjjLj K(&EzL& 


incidentally >is, a ^good* friend:;of tMr. Dulles—intro- l 
duced a resolution . a ;year ago^to create a special! 1 
committee of nine.Senators and nine representatives]^ 
to keep tab,pn CIA 1 .* ~ * / * *. | 

This ;b!U :has been sidetracked and presumably .Is] 
dead f 01 ^ this session/ But its main, idea is to have 
a cheek on CIA suck as,the Joint Congressional Com-’ 
mittee on -Atomic Energy keeps on the semi-secret; 
muJtibiilionHdollar operations; of the Atomic Energy 
Commission. * " 

* There* is little, doubt that;CIA has’ wasted money 1 
-and' made mistakes; The! nature of its,assignment, 

—-spyingon the < worId-—re quires it to f take <£iance§. 
Xike wildcatting for oil, if it-sinks hine i5ry holes 
/and brings in one gusher, it's doing alt r igh t. , 

f \ 
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OTfiZAi INTELLIOENC.E^GENCY (CIA) 

S VE7EY~B Y~ THE C QMMISSI0N'~0'ir01ZGANI 'ZA TI0N 
OF THE^EXECTJTIVE B RANCH OF THE GOVERNMEN T—^ 

(herbert~hoover'~g'ommission) 



ToUon 
dnw 

elmont. 

Glavln_ 

Harbo_ 

Rosen_ 




e/Tamm. 


cy_ 

' Wohr_ 


Winterrowd.. 
Tele. Room. 

Holloman 

Miss Gandy. 


Reference is made to newspaper publicity of July 5, 1954, \ 

( which indicated that General Mark W, Clark is handling Government 
examination of theOjfA.with authority to make recommendations as 
to the agency*3 "structure and administration," According to the 
newspaper articles, General Clark was to perform the- survey as the 
head of a task force for the Commission on Organisation of the 
Executive Branch of the Government, which i3 headed by Herbert Hoover, 
Tou may be interested in the following comments which were volunteered 
to Liaison Agent Papich by Allen Dulles, Director of CIA, on July 6, 
1954, y A 


Dulles stated that he personally had been hoping for some 
time that the Hoover Commission would take some^po3itive action toward 
instituting a survey of CIA's organisational structure. He stated 
that General Clark's examination of the CIA organisation undoubtedly 
would be executed in an orderly and constructive fashion, Dulles 
emphasised"General Clark would be checking-only' organisational 
structure,-", He elaborated by stating that the task force would look 
\ into CIA's % ope^dtion 3 and projects only so far as to determine if and 
\how the jobs; could be done more economically, Dulles do&s not expect 
I Clark's group to^request detailed information regarding any. of CIA s 
very sensitive * Operations, Dulles feels that many recommendations 
might be made to modify many of CIA '3 administrative procedures. Very 
\Likely Dulles was referring to the numerous problems which have arisen 
hoithin the CIA because of the disjointedly compartmentalised character 
|o/ the agency, Dulles indicated that General ,(Clark's group would 
not concentrate on the subject of security risks within CIA, 

Dulles further advised that he personally had in mind several 
recommendations which he planned to pass on to General Clark, Some 
of these recommendations/ he stated?, would jleal with new legislation. 

In this connection'he stated he is greatly ^interested in improving 
nr a to- “career service program," It is possible that Dulles had re J e jj*'j 
tifer>prdmotiorinof':a retirement act similar to that, of it fie 

V/ vj&ton©.» . 
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Memo to Belmont 


Dulles advised that he doee not expect General Clark to 
initiate hie examination of the CIA before September, 1954 . He 
stated that he talked to Clark on the morning of July 6, 1954, 
and the General was proceeding to Brasil « Dulles advised that he 
personally would be -absent from the country for most of the month 
of August, 2954* If Dulles follows a practice already established, 
he undoubtedly will make a trip to the Far East in August, 2954. 

He usually goes to Europe in the Spring of the year. 


ACTION: 


V v • 

i- f % 


The Liaison Agent will follow all pertinent developments 
of interest to* the Bureau in connection with the examination of the 
CIA by the Hoover Commission • 
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Ce ntral intelligenc e agen cy Hi a) 33 ^^ 

SURVEY BY THEftC OMISSION Olf ORGANIZATION 
' OF THE EZ EG UTI VE_B RTN GH ~0F THE GOVERNME NT 
’(HERBERT''HOOVER COMMISSION) 
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Reference is made to my memorandum dated July 7', 1954j 
setting forth information concerning the survey of the CIA which 
is to be conducted by the Herbert Hoover Commission under the 
direction of General Mark Clark • You will recall that newspaper 
articles and Allen Dulles himself indicated that the survey would 
be concentrated on the u structure and administration u of the agency • 
This language would give the impression that General Clark wouldhot, 
y go deeply into the organisation*s operations and pne could feel, that v 
•the entire survey would have a n whitewash u character • 
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Memo "bo Belmont 



'* • * 


The Liaison Agent gained the definite impression that the 
GIA is endeavoring to ascertain the identities of the individuals 
who are to make up the task force which is to,survey the GIA . 

It is obvious that the personnel of the working committee will play 
a key part in the project ♦ 

ACTION : 

None • For your information • 
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The Director inquired "What do we know re John B. 
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Hollister? H n after an article appeared in the "New York Mirror" 

.dated July 19, 1954* reporting a Government reorganization "task 
/force" headed bv^General Mark Clark may studytthe "security" 

/ machinery of th<a Central Intelligence Agency ^ CIA) as part of its 

( survey of that Agency. The article stated John B. Hollister, 

Executive Director of the Hoover Commission on Government Reform, / 

had told a reporter the commission had not received Senator McCar*' 

■ files on alleged Communist infiltration of CIA but the commission * 

wouid undoubtedly accept McCarthy* s files if they are presented. v *~_. 

» No investigation has been conducted concerning Hollister. 

In September, 195>3* Mr. Herbert Hoover submitted Hollister* s name, \£\ 
among others, as one of the officials being considered to serve on 
the Commission on Organization of the Executive Branch of the Govern-'N. 
raent and requested a special and quick clearance under Executive X s - 

1 Order 10450. However, Attorney General BroWnell subsequently advised \ 

I these individuals were not under Executive Order 10450 and no invest!-' 

I gations would be made unless Mr. Hoover made specific requests in 
H cases where employees would have access to classified information. 

Mr. Hollister is senior partner of the law firm of Taft, Ststtinius 
and Hollister of Cincinnati, Ohio. The late Senator Robert Taft was 
a former member of^the law firm and his son, Robert Taft, Jr., Is g 
presently a members Our files reflect cordial relations with ]/ a 

Mr. Hollister* He has requested that the Director speak before A § 

various civid'igroups and a Boy Scout Convention in Cincinnati, Ohio, * 
at which timei, he expressed admiration for the Director and the Bureau. 

M (140-1397-X3? ?4-20%#05; 94-2-29645; 94-46024-1) / A /£ 

wjl— w plki uii 

* Accordingttn the/current issue of "Who* Rn'kri^^»“ r 1 

?Tohn Baker Hollister was born in Cincinnati, Ohio^gfqjr^r^n.r, 1890 . jM 
He received an A.B. degree from Yale University injL^Sl: ‘Enu’izh LL.B^^g 
Jdegree from Harvard in 1915* He served as a Congressman from Ohio,’ V s 
11931-1937* and as a Representative to the NationalK^iSJpj^rrr^r 
]Convention since 1949* Mr. Hollister is the director pt jhi^ijiepotis 
companies, including insurance, railroads, shipbuilding^Hroh and 
steel. He served in WorMWar I as a Captain in the 4£©th. A?;til3,ery. 

Mr. Hollister was with the American Relief in Poland JW 1919V ,'Hq 
served as Chairmnh of Mftaslon to the Motherlands, uMi2$«5 ,, Nations 
Relief and^ehabllitation Administration, in 1945. 
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Memo to Mr. Boardman 
from Mr. Belmont 


RS: JOHN B, HOLLISTER 


In Ms broadcast of July 11, 1943 > radio commentator 
Drew Pearson repo^te^i that the Sandusky Machinery and Battery 
Company, of which A Congressman John Hollister of Cincinnati was 
a Director, had been fined #80,000 by the Federal Government 
for fraudulently concealing defective propeller sleeves from: 

United. States inspectors. Pearson stated that Hollister was a 
law partner of Senator Robert Taft, who owned the powerful newspaper 
“Cincinnati Times-Star“ which would be one reason the conviction, 
would not be read in the press. Memorandum in the file reflects 
that at the time of the broadcast there was no main file and, 
therefore, no investigation relating to a war fraud violation 
[by the above-mentioned cbmpany. Ro subsequent additional infor¬ 
mation appears in our files concerning Pearson's allegation. 

(94-8-350-15D 





PECOfMEUDAT! OH: 




None. For your information. 
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